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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered   February 9- 20,  2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW: Seasonal increases in milk 
production are weaker in some of the major milk producing 
regions of Western Europe.  The likelihood of levee payments 
for exceeding quota levels is the cause for the weaker trend.  This 
change in milk production has resulted in the expectation of 
tighter supplies for butter, SMP, and WMP.  Price increases for 
most dairy commodities in Oceania lend support to the firm 
market undertones in most European dairy markets.  The weaker 
euro exchange rate continues to be a plus for export sales.     
 
 
 
BUTTER/BUTTEROIL:  Prices moved significantly higher on 
both ends of the range.  Demand for butter is active on the 
domestic market.  Easter falls early this year, April 5, and 
domestic buyers are submitting or will submit their holiday 
orders soon.  Some buyers are concerned that supplies will be 
tight for the upcoming holiday as milk volumes are running 
consistently weaker in many areas.  The sharp increase in prices 
has slowed export interest with many buyers delaying purchases 
to assess market conditions.  Some potential buyers are seeking 
longer term agreements beyond April, but agreeing on price with 
sellers will be a difficulty in the upcoming negotiations.  PSA 
stock levels through February 8 amounted to 35,565 MT. The 
Netherlands and Ireland make up 68.8% of the supplies held in 
PSA.  Butteroil prices are mostly above Oceania prices and limit 
new buyer interest.  Current production is focused on covering 
domestic and export commitments.   
 
82% BUTTERFAT:              3,525 - 3,975                           
99% BUTTERFAT:              4,100 - 4,625                           
 
 
 
SKIM MILK POWDER (SMP):  Prices moved higher this 
reporting period as the perception of the global supply situation 
has declined.  Export demand is mixed with some buyers willing 
to hold off purchases for a better understanding of market 
conditions.  Other buyers are interested in securing contracts for 
Q2 and further out.  Freshly made SMP is bringing a price 
premium for orders requiring date specific requirements.  The 
development of weaker milk production volumes in various 
regions in the EU and the resulting slowdown in drying 
schedules lends support to the market’s firm undertone.  PSA 
stock levels through February 8 amounted to 20,531 MT with 
Germany accounting for 48.9% of the volume in storage.   
 
1.25% BUTTERFAT:                         2,325 - 2,675            
 
 
 
WHOLE MILK POWDER (WMP): Prices moved 
significantly higher reflecting the strength of cream and butter 
prices and also due to the increases in the Oceania WMP  market.  
The stronger market has caused some manufacturers to consider 
 
 
 

expanding production schedules.  A majority of the market 
activity deals with domestic transactions.  Export interest is 
steady and focused on repeat customers.   
 
26% BUTTERFAT:                            2,800 - 3,200     
 
 
 
SWEET WHEY POWDER:  Prices moved marginally lower 
this reporting period. Export demand is steady with recent weeks, 
but experiencing increased competition from other global 
sources.  Whey concentrate volumes are increasing as additional 
milk is being channeled to cheese production as cheese makers 
rebuild supplies and aging programs.  What effect the increased 
whey concentrate volumes will have on sweet dry whey 
production is undetermined.  General consensus among contacts 
is that most of the additional volumes will go to whey protein 
concentrate production, rather than sweet dry whey.   
 
NONHYGROSCOPIC:                             975 - 1,200            
 
 
 
EASTERN OVERVIEW:  Eastern European milk production is 
increasing, but at a slower rate in some countries.  In 2014, 
Poland, Romania and the Baltic states saw some of the largest 
year over year percentage increases throughout Europe.  Poland 
produced over 10 million MT of milk in 2014. This was the 
highest level of production since 1990.  Current production 
increases are weakening in Poland, Estonia and Latvia as 
producers in those countries near quota levels and the possibility 
of levee payments.  Lower milk prices paid to producers have 
also contributed to the weaker production trend in those 
countries. 
 
 
 
  Exchange rates for selected foreign currencies: 
           February 16, 2015  
 
  .1152 Argentina Peso  .0084 Japan Yen  
  .7774 Australian Dollar  .0670 Mexican Peso           
  .8021 Canadian Dollar     .7502 New Zealand Dollar 
1.1356 Euro       .2718 Poland Zloty 
  .0161 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0670) = 14.9254 Mexican Pesos.  Source: "Wall Street 
Journal"  
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